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GS-1 Winter

Blk #1 $0.01087 -0.01355 $0.02442

Blk #2 $0.00451 -0.00551 $0.01002

Summer

Blk #1 $0.00916 -0.01355 $0.02271

Blk #2 $0.00340 -0.00551 $0.00891

GSS Winter

Blk #1 $0.02135 -0.02767 $0.04902

Summer

Blk #1 $0.02074 -0.02767 $0.04841

Col A. are rates needed to amortize the $844,035 over next 12 months

Col B. are rates in effect to amortize the original $1.1 credit

Col C are current effective rates which combines Col A

         and reverses Col B rates.
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MEMORANDUM

To:

Public Service Commission

From:

Division of Public Utilities




Constance B. White, Director



Energy Section




Marlin H. Barrow, Utility Analyst




Carolyn Roll, Utility Analyst




Artie Powell, Manager

Date:

May 29, 2007
Subject:
Questar Gas Amortization of CET Tariff, Docket No. 07-057-03.

ISSUE:

Questar Gas Company (QGC) filed on May 4, 2007 an application with the Public Service Commission (PSC) to amortize the CET balance and adjust the DNG rates for the GS-1 and GSS rate classes.  The requested amount to amortize is $844,035.  If approved by the PSC, a typical residential customer, assuming a usage of 80 decatherms per year, will see an average increase in their annual bill of $1.92 for 0.27% increase.         

RECOMMEND APPROVAL:

The Division has reviewed the revised tariff sheets for the GS-1 and GSS rate classes and verified that the revised DNG rates will collect the $844 thousand shortfall and recommends to the Commission they approve the revised tariff sheets as filed. 
DISCUSSION:  
The Division requested and received from QGC copies of the worksheets used to calculate the amortization rates for the GS-1 and GSS rate schedules as well as the entries into the 191.9 account to verify the under collected balance of $844,035.  The sales volumes used to calculate the amortization rate are the same sales volumes used in the 191 pass-through application in Docket No. 07-057-02 which is also before the Commission.  

The methodology used to calculate the rate is the same that was used in Docket No. 06-057-10 when the rate to amortize the initial $1.1 million credit was calculated.

In reviewing the calculations for the GS-1 and GSS rate schedules, the Division does have some concerns regarding the methods used to calculate the GSS rate schedule.   This concern deals with the fact that the GSS rate adjustments continue to approximately double the increase or decrease of the GS-1 rate adjustment.  
In the original CET tariff filing in Docket No. 06-057-10 which reflected the $1.1 million credit, the GS-1 rate was decreased $0.01355/Dth for block #1 volumes and $0.00551/Dth for block #2 volumes, while the GSS rate was decreased $0.02767/Dth.  These decreases were the same for both summer and winter rates.  The filing in this Docket shows the GS-1 rate increasing $0.02442/Dth for block #1 rates and $0.01002/Dth for block #2 winter rates and $0.02271/Dth for block #1 and $0.00891/Dth for block #2 summer rates.  The GSS rates increase $0.04902/Dth in the winter and $0.04841/Dth for the summer.  This is shown in the table below.
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Although the “double margin” concept of the GS-1 rate has been the practice over the years with the GSS rates, in seems more appropriate theoretically, especially in light of the recent hearings and the Commission order in Docket No. 06-057-T04 in which the costs of service for the GSS rate were discussed, that the GSS rate “premium” should be a fixed rate that is added to the GS-1 rates for the GSS rate class, since the original costs to provide the service to the GSS rate class have not changed over time.  This is something the Division wishes to address in the next general rate case of QGC as well as some modification to the EAC charges time table.
Cc:

Questar Gas Company



Committee of Consumer Services




Rea Petersen




Francine Giani, Department of Commerce
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EVEN SPREAD

		Rate Caclulation for the CET and DSM Amortizations

																								Solver Cells

		CET Amortization % Calculation																						% Change		Difference

				Balance		Date		GS-1/GSS Dth				Amortization per Dth												0.5594%		$0

		DSM Balance		$0		3/31/07		92,087,574				$0.00000

				($534,311)

		CET Amortization Calculation																												Typical Bill Rates

				Balance		Date		DNG Rev				New DNG						% Change

		CET Balance		$844,035		3/31/07		152,150,888				152,994,923						0.5594%												BSF		BSF

																														$5.00		$5.00

		GS-1 Revenue Calculation										CET Amortization						Total DNG												Effective		Rates

		Utah GS-1		Dth		Base DNG		DNG Revenue				CET Rate		Revenue				DNG Rate		Revenue										12/4/06		6/1/07

		Block 1 Summer		21,072,585		$1.65073		34,785,148				$0.00923		194,595				$1.65996		34,979,648										7.58683		7.85625

		Block 2 Summer		5,139,957		$0.61279		3,149,714				$0.00343		17,620				$0.61622		3,167,344

		Block 1 Winter		51,165,973		$1.95993		100,281,725				$0.01096		560,995				$1.97089		100,842,505										8.54855		8.68925

		Block 2 Winter		14,054,686		$0.81370		11,436,298				$0.00455		63,977				$0.81825		11,500,247

		GS-1 Block Rev		91,433,201				$149,652,886						$837,187						$150,489,744

		Utah GSS

		Summer		187,259		$3.73844		700,057				$0.00923		1,728				$3.74767		701,785

		Winter		467,114		$3.84905		1,797,945				$0.01096		5,120				$3.86001		1,803,065

		GSS Block Rev		654,373				$2,498,002						$6,848						$2,504,850

		GS-1 & GSS		92,087,574		2.2647192454		$152,150,888						$844,035						$152,994,593

		Total Rate Calculation																		6/1/07

		Utah GS-1		Base DNG		CET		DSM				Total DNG		SNG				Commodity		Total Rate

		Block 1 Summer		$1.65073		$0.00923		$0.00000				$1.65996		$0.57753				$5.37212		$7.60961

		Block 2 Summer		$0.61279		$0.00343		$0.00000				$0.61622		$0.57753				$5.37212		$6.56587

		Block 1 Winter		$1.95993		$0.01096		$0.00000				$1.97089		$1.23005				$5.37212		$8.57306

		Block 2 Winter		$0.81370		$0.00455		$0.00000				$0.81825		$1.23005				$5.37212		$7.42042

		Utah GSS

		Summer		$3.73844		$0.00923		$0.00000				$3.74767		$0.57753				$5.37212		$9.69732

		Winter		$3.84905		$0.01096		$0.00000				$3.86001		$1.23005				$5.37212		$10.46218

		Typical Customer Difference

				Typical

		GS-1		Dth		11/1/06		6/1/07				Change		% Change

		January		14.9		$132.37		$132.74				$0.37

		February		12.5		111.86		112.16				0.30

		March		10.1		91.34		91.59				0.25

		April		8.3		67.97		68.16				0.19

		May		4.4		38.38		38.48				0.10

		June		3.1		28.52		28.59				0.07

		July		2.0		20.17		20.22				0.05

		August		1.8		18.66		18.70				0.04

		September		2.0		20.17		20.22				0.05

		October		3.1		28.52		28.59				0.07

		November		6.3		58.86		59.01				0.15

		December		11.5		103.31		103.59				0.28

				80.0		$720.13		$722.05				$1.92		0.27%





ORIGINAL SPREAD

		Current revenues										Proposed Rev Decrease =>				$844,035																														Total from		Original

		cal0616b.vf																																						first		second				base rate		cet amort

		Utah  GS-1												% Increase						Design						Total DNG														block		block						Design

				Units (Dth)		Rate ($)		Revenues ($)				Units (Dth)		Rate ($)		Revenues($)				New Rate		Revenues($)				Rate						2007		6		UT		GS		7926573		1837043						New Rate

		Winter  (a)		(b)		(c)		(d)				(e)		(f)		(g)																2006		7		UT		GS		-25323339		-6097781

		Blk #1      0-450		51,165,973		1.95993		100,281,725				51,165,973		$0.01087		556,298				0.01037		530,591				$1.97030		$1.97080				2007		8		UT		GS		13031791		3465668		$1.97080		$0.02442		-0.01355

		Blk #2   450-up		14,054,686		0.8137		11,436,298				14,054,686		$0.00451		63,441				0.00422		59,311				$0.81792		$0.81821				2007		9		UT		GS		10424086		2562168		$0.81821		$0.01002		-0.00551

								__________								__________						__________										2007		10		UT		GS		7948959		1839339

						Winter		111,718,023						Winter		619,740						589,902										2007		11		UT		GS		5,709,450.00		12206298

																																2007		12		UT		GS		3,124,798.00		672539

																																2008		1		UT		GS		38,804,596.00		423685

																																2008		2		UT		GS		1,808,101.00		385660

		Summer																														2008		3		UT		GS		1,719,028.00		366504

		Blk #1      0-450		21,072,585		1.65073		34,785,148				21,072,585		$0.00916		192,966				0.01037		218,523				$1.66110		$1.65989				2008		4		UT		GS		2389805		511431		$1.65989		$0.02271		-0.01355

		Blk #2   450-up		5,139,957		0.61279		3,149,714				5,139,957		$0.00340		17,473				0.00422		21,691				$0.61701		$0.61619				2008		5		UT		GS		4674710		1022089		$0.61619		$0.00891		-0.00551

								__________								__________						__________										2007		6		UT		GSS		72933

						Summer		37,934,862						Summer		210,438						240,213										2006		7		UT		GSS		112577

								___________								___________						___________										2007		8		UT		GSS		123716

				91,433,201		Year		149,652,886						Year		830,178						830,115										2007		9		UT		GSS		97342

																																2007		10		UT		GSS		-209406

																150,483,064																2007		11		UT		GSS		52097

																																2007		12		UT		GSS		365370

		Current revenues																														2008		1		UT		GSS		17996

																																2008		2		UT		GSS		16268

		Utah  GSS												% Increase						Design												2008		3		UT		GSS		15383								Design

				Units (Dth)		Rate ($)		Revenues($)				Units (Dth)		Rate ($)		Revenues($)				New Rate		Revenues($)										2008		4		UT		GSS		21324								New Rate

		Winter  (a)		(b)		(c)		(d)				(e)		(f)		(g)																2008		5		UT		GSS		41706

		Blk #1         All		467,114		3.84905		1,797,945				467,114		$0.02135		9,974				0.02118		9,893				$3.87023		$3.87040																$3.87040		$0.04902		-0.02767

								_________								_________						_________										GS-1 Summer blk 1				21,072,585

						Winter		1,797,945						Winter		9,974						9,893										GS-1 Summer blk 2				5,139,957

																																GS-1 Winter blk 1				51,165,973

																																GS-1 Winter blk 2				14,054,686

																																GSS Summer				187,259

		Summer																														GSS Winter				467,114

		Blk #1         All		187,259		3.73844		700,057				187,259		$0.02074		3,883				0.02118		3,966				$3.75962		$3.75918																$3.75918		$0.04841		-0.02767

								_________								_________						_________

						Summer		700,057						Summer		3,883						3,966

								_________								_________						_________

				654,373		Year		2,498,002						Year		13,857						13,860

																2,511,859

				92,087,574				152,150,888								844,035						843,975

		TOTAL REVS														152,994,923						152,994,862

																																		24525789.1

																																						Col		Col		Col

																																						A		B		A minus B

																																		GS-1		Winter

																																				Blk #1		$0.01087		-0.01355		$0.02442

																																				Blk #2		$0.00451		-0.00551		$0.01002

																																				Summer

																																				Blk #1		$0.00916		-0.01355		$0.02271

																																				Blk #2		$0.00340		-0.00551		$0.00891

																																		GSS		Winter

																																				Blk #1		$0.02135		-0.02767		$0.04902

																																				Summer

																																				Blk #1		$0.02074		-0.02767		$0.04841

																																				Col A. are rates needed to amortize the $844,035 over next 12 months

																																				Col B. are rates in effect to amortize the original $1.1 credit

																																				Col C are current effective rates which combines Col A

																																				and reverses Col B rates.
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EVEN SPREAD what if

		Rate Caclulation for the CET and DSM Amortizations

																								Solver Cells

		CET Amortization % Calculation																						% Change		Difference

				Balance		Date		GS-1/GSS Dth				Amortization per Dth												0.6628%		($0)

		DSM Balance		$0		3/31/07		92,087,574				$0.00000

				($534,311)

		CET Amortization Calculation																												Typical Bill Rates

				Balance		Date		DNG Rev				New DNG						% Change

		CET Balance		$1,000,000		3/31/07		152,150,888				153,150,888						0.6628%												BSF		BSF

																														$5.00		$5.00

		GS-1 Revenue Calculation										CET Amortization						Total DNG												Effective		Rates

		Utah GS-1		Dth		Base DNG		DNG Revenue				CET Rate		Revenue				DNG Rate		Revenue										12/4/06		6/1/07

		Block 1 Summer		21,072,585		$1.65073		34,785,148				$0.01094		230,552				$1.66167		35,015,682										7.58683		7.85625

		Block 2 Summer		5,139,957		$0.61279		3,149,714				$0.00406		20,876				$0.61685		3,170,582

		Block 1 Winter		51,165,973		$1.95993		100,281,725				$0.01299		664,657				$1.97292		100,946,371										8.54855		8.68925

		Block 2 Winter		14,054,686		$0.81370		11,436,298				$0.00539		75,799				$0.81909		11,512,053

		GS-1 Block Rev		91,433,201				$149,652,886						$991,884						$150,644,689

		Utah GSS

		Summer		187,259		$3.73844		700,057				$0.01094		2,049				$3.74938		702,105

		Winter		467,114		$3.84905		1,797,945				$0.01299		6,068				$3.86204		1,804,013

		GSS Block Rev		654,373				$2,498,002						$8,116						$2,506,118

		GS-1 & GSS		92,087,574		2.2647192454		$152,150,888						$1,000,000						$153,150,807

		Total Rate Calculation																		6/1/07

		Utah GS-1		Base DNG		CET		DSM				Total DNG		SNG				Commodity		Total Rate

		Block 1 Summer		$1.65073		$0.01094		$0.00000				$1.66167		$0.57753				$5.37212		$7.61132

		Block 2 Summer		$0.61279		$0.00406		$0.00000				$0.61685		$0.57753				$5.37212		$6.56650

		Block 1 Winter		$1.95993		$0.01299		$0.00000				$1.97292		$1.23005				$5.37212		$8.57509

		Block 2 Winter		$0.81370		$0.00539		$0.00000				$0.81909		$1.23005				$5.37212		$7.42126

		Utah GSS

		Summer		$3.73844		$0.01094		$0.00000				$3.74938		$0.57753				$5.37212		$9.69903

		Winter		$3.84905		$0.01299		$0.00000				$3.86204		$1.23005				$5.37212		$10.46421

		Typical Customer Difference

				Typical

		GS-1		Dth		11/1/06		6/1/07				Change		% Change

		January		14.9		$132.37		$132.77				$0.40

		February		12.5		111.86		112.19				0.33

		March		10.1		91.34		91.61				0.27

		April		8.3		67.97		68.17				0.20

		May		4.4		38.38		38.49				0.11

		June		3.1		28.52		28.60				0.08

		July		2.0		20.17		20.22				0.05

		August		1.8		18.66		18.70				0.04

		September		2.0		20.17		20.22				0.05

		October		3.1		28.52		28.60				0.08

		November		6.3		58.86		59.02				0.16

		December		11.5		103.31		103.61				0.30

				80.0		$720.13		$722.20				$2.07		0.29%
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